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Safety Credit Program (AR301.2) 

1. The Agency shall establish and maintain a Safety Credit Fund (SCF), open to participation to each District 

in the workers’ compensation program on a voluntary basis. 

 

2. The sole purpose of the SCF shall be 

a. to pay for expenditures which reduce severity and/or frequency of losses at the District; 

b. to pay for premium contributions. 

 

3. Such expenditures may include, but are not limited to, safety and ergonomic equipment, loss prevention 

training, early-return-to-work initiatives and safety incentive programs. 

 

4. Each District, on a voluntary basis, may contribute to the Fund as follows: 

a. by depositing any refunds or rebates payable to the District (premium refunds, dividends, Safety 

Incentive Program rebates) into the Fund, either partially or in full; 

b. by making direct contributions to the Fund. 

 

5. The total amount of annual contributions by each District shall not exceed $25,000 or 1.5% of that 

District’s yearly estimated annual premium (EAP), whichever is higher. These limits are subject to 

modification and approval by the Executive Committee. 

 

6. The Agency shall maintain and provide annually to each participating District an accurate accounting of 

the District’s allocation of the SCF in accordance with that District’s contributions, withdrawals and 

credited interest. 

 

7. At the end of each fiscal year, a District has to the option to 1) roll any unused SCF balance over into the 

SCF for the next fiscal year, 2) apply its funds to the District’s EAP for the next fiscal year, or 3) a 

combination of #1 and #2.  If a District has a zero balance in the SCF at any time during the fiscal year, it 

cannot use the SCF until its funds have been replenished.  

 

8. At no time shall a District maintain an allocated SCF balance (including interest) in excess of their 

maximum annual contribution as described above. 
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9. The Fund shall earn interest annually, based on the Groups’ overall investment earnings interest rate for 

the fiscal year, applied to the annual average balance of the Fund. 

 

10. Each participating District shall be credited a portion of these interest earnings annually, based on their 

pro rata share of the annual average balance of the Fund. 

 

11. At any time while participating in the SCF program, the Districts may withdraw money from the Fund 

only for the stated purpose of the Fund, and not in excess of their allocated share of the Fund based on 

each District’s total contributions, prior withdrawals, and including credited interest. A District with a 

zero balance in the Fund will not be permitted to make withdrawals from the SCF or obtain an advance 

from the SCF in anticipation of future contributions. Districts may not withdraw funds from the SCF 

without substantiation of a permitted purpose except upon leaving the workers compensation program. 

 

12. Monies from the Fund may be withdrawn upon submission of substantiation of the purpose of the 

withdrawal, either by direct payment to the District or by payment of a vendor invoice. 

 

13. The Agency shall develop the necessary forms and procedures to facilitate the collection of 

contributions and documentation of withdrawals. 


